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of inconvertible Government notes and bank-notes, though
before the suspension of payment in the middle of the eighteenth
century the standard had consisted of silver dalers. In 1829
Sweden made arrangements to issue two new silver coins, the
riksdaler banco and the riksgald daler, which were to be ex-
changeable respectively for the bank-notes and the Government
notes. The latter were not equally depreciated, and the two
coins were made to contain 146^ gr. and 97^ gr. of fine
silver, which gave them values about equal to the value of the
paper they were to redeem. The old daler had contained about
390 gr. of silver. After some difficulties a sufficient quantity
of notes was redeemed to stabilize their value, and in 1854 the
old daler and the daler banco were abolished, the riksgald
daler being made the standard unit.

In 1839 Denmark carried out a similar operation with her
paper money. A silver riksbank daler containing about 195 gr.
of silver was put into circulation, and the paper successfully
brought to a par with it. Thus the Danish riksbank daler was
equal to about two Swedish riksgald dalers.

The Market Ratio

The improvement of communications and the increase of
international trade during the eighteenth century, as well as
the growth towards the end of the century of the number of
international banking houses, had done much to widen the
bullion market. Sir Isaac Newton tells us in 1701 that at that
period in Spain gold was on the average worth about 16 times
as much as silver. But as the precious metals entered Spain
from America, the ratio would vary from 14 to i when gold
predominated in the cargoes, up to 18 to i when silver predomi-
nated. In India, where silver was in great demand for pay-
ments to small-scale producers whose standard of living was
too low to permit of the use of gold, the ratio was no more than
9 or 10 to i. By the period of the French Revolution, however,
profitable international bullion dealings had become possible
upon a much narrower margin of difference in the bullion
prices. The growth of paper money, the establishment of